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IV Semester B.Com. Examination, May/June 2010
"S'(Semester Scheme)

COMMERCE
Paper - 4.6 : Cost Accounting

Instruction : Answer should be written completely either in Kannada or
in English.

1. Answer any ten of the following. Each question carries two marks.

a) What is chargeable expense?

c) What is ABC analysis?

d) What is Double Bin System?

k) Write any four items which appear only in financial accounts.

1) Calculate wages due under Rowan plan and find out factory cost also with the
following details: Std. time: 9 hours, Time taken: 6 hours, Normal rate:
Rs. 8 per hour, Material cost Rs. 40. Overheads recovered: 150% of direct wages.
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Answer any five of the following. Each question carries five marks.

2. State the causes of labour turnover.

3. What are objectives of cost sheet?

4. Distinguish between: FIFO and LIFO.

5. Distinguish between Time Rate System and Piece Rate System.

6. What are the merits and demerits of Machine-Hour Rate System?

7, In a factory the expenses are as follows:
Material Rs. 2,00,000
Labour Rs. 1,50,000
Factory expenses Rs. 98,000
Office expenses Rs. 85,000 and
Sales total upto Rs. 5,10,000
Prepare a cost-sheet.

8. Calculate Direct Labour Hour Rate from the following:
Total number of workers 100
Working days in a year 300
No. of hours per day worked 8
Short and idle time 5%
Factory overheads Rs. 11,400
Gift to workers Rs. 1,000.

9. Calculate (a) Re-order level (b) Re-order quantity and (c) Maximum stock level
from the following information:
Minimum stock level: 2,550 units
Average stock level: 4,550 units
Consumption:

Minimum 800 units per month
Maximum 1,500 units per month

Delivery period:
Minimum 2 months
Maximum 4 months.
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). The following transactions occurred in purchases and issue of material in an
organisation during October, 2009.

Receipts Quantity
4-10-2009 200 units

10-10-2009 150 units
18-10-2009 100 units
22-10-2009 100 units

Issues Quantity
5-10-2009 250 units

12-10-2009 200 units
25-10-2009 250 units

The stock on 1-10-2009 was 200 units @ Rs. 25 per unit.

Rate
Rs. 24 per unit
Rs. 23 per unit
Rs. 24 per unit
Rs. 23.50 per unit

Prepare the Stores Ledger Accounts first by adopting FIFO method of charging
material issued and secondly by LIFO method.

11. Calculate the machine hour rate from the following:
Rs.

78,000
2,000
2,000
3,000

200
18,000

1,600
1,000

Cost of machine
Cost of installation
Scrap value after 10 years
Rates and rent for a quarter for the shop
General lighting (per month)
Shop supervisor's salary (per quarter)
Insurance premium for a machine (p.a.)
Estimated repair (p.a.)
Power 2 units per hour @ Rs. 5 per unit.
Estimated working hours p.a. 2,000.

The machine occupies 1/4th of the total area of the shop. The Supervisor is
expected to devote 1I6th of his time for supervising the machine. General lighting
expenses are to be apportioned on the basis of floor area.



12. Calculate the earnings of workers A, Band C under straight piece rate system
and Merrick's multiple piece rate system from the following particulars.

Normal rate per hour: Rs. 5.40

Standard time per unit: 1 minute

Output per day is as follows :

Worker A - 390 units

Worker B - 450 units

Worker C - 600 units

13. How would you apportion the following expenses between departments A and B ?

Rent and Rates Rs. 360

Insurance Rs. 130

Stores expenses Rs.742

Fire insurance Rs.260

General factory labour Rs. 1,284

Depreciation Rs.906

Holiday pay Rs.520

Plant repairs Rs.450

Information regarding the departments available:

A B

Floor space 60' x 115' 45'xl00'

No. of employees 18 42

Annual direct wages Rs.5,000 Rs.6,000

Annual direct labour hours 36,000 92,500

Plant value Rs. 10,000 Rs.2,500
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i. From the following information, prepare a cost sheet and calculate cost and
profit per unit of production :

Weight of finished goods 2,432 kg

Wages Rs. 5,120

Units produced 2,480

Factory overhead 60% of wages

Office overhead 25% of factory cost

Cost of raw materials Rs. 3 per kg

Wastage of raw material during processing 5%. Sales Rs. 29,760. There is no
opening and closing stock of either raw material or work-in-progress.
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