
VI Semester B.Com.Examination, May/June 2010
(Semester Scheme)

COMMERCE
6.3 : Management Accounting

d) What is return on capital employed?

e) List out important tools of management accounting.

f) What are the steps involved in the preparation of fund flow statement?

g) What is management reporting?

h) What do you mean by cash and cash equivalents?

i) Average stock of a firm is Rs. 50,000 its opening stock is Rs. 10,000 less than
its closing stock. Find out the opening, closing stock.

j) Turnover to fixed assets ratio is 4:5.4, cost of sales is Rs. 4,28,000. Compute
the value of fixed assets.

k) Given: Current ratio is 3.75; working capital is Rs. 3,57,000. Calculate the
amount of current assets and current liabilities.

I) Gross profit ratio of a firm is 2?%.Gross profit is Rs. 1,00,000. Calculate
the sales and cost of sales.



2. Management Accounting has been Evolved to meet the needs of management.
Discuss.

4. Give analytical note on comparative statement and state the procedure of
computing it.

5. Given:

Current ratio 1.4

Liquid ratio 1

Stock turnover ratio

(closing stock) 8

Gross profit ratio 20%

Sales for the year Rs. 10,00,000

From the above calculate working capital.

6. The Profit and Loss Account of a company for the years ending 31-3-2008 and
31-3-2009 showed the profits Rs. 20,000 and Rs. 30,000 respectively. For the
year ending 31-3-2009 provision for dividend was made to the extent of
Rs. 50,000. Transfer to reserve amounted to Rs. 40,000. Depreciation written off
was Rs. 25,000. Loss on sale of old machinery amounting to Rs. 5,000 was
debited to P & L Account. Sale of Investment resulted in a profit of Rs. 3,000
which was taken to Profit and Loss Account. Sale of furniture resulted in a profit
of Rs. 3,000 which was taken to Profit and Loss Account. A Commission of
Rs. 4,000 received on a non-trading activity was credited to P & L Account. You
are required to calculate the 'Funds' from operation.

Machinery Ale
Provision for Depreciation Ale

1-1-2009
Rs.

1,80,QOO

50,000

31-12-2009
Rs.

2,50,000
60,000
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The following information is also obtained.

a) Machinery purchased in 2009 for Rs. 30,000 by issue of debentures.

b) One machine costing Rs. 40,000 on 1-1-2009 [with an accumulated depreciation
Rs. 20,000] was sold for Rs. 25,000.

From the above details asce11ainthe amount of depreciation on machinery for the
year 2009 and also find out the amount of source and application of funds by
preparing Depreciation provision alc and Machinery a/c.

8. From the following information compute trend ratios use 2005 as base

Amount in lakhs of Rupees for the year ended

Particulars 2005 2006 2007 2008
Rs. Rs. Rs. Rs.

Net sales 200 190 240 260

Cost of goods sold 120 117.8 139.2 145.6

Gross profit 80 72.2 100.8 114.4

Operating expenses 20 19.4 22 24

Net operating profit 60 52.8 78.8 90.4

9. The information given below was taken from the financial statements of Shakthi
Corporation. During 2008, the corporation has made the purchases from a new
supplier.

2008 2007
Rs. Rs.

Gross profit on sales 2,40,000 1,50,000

Net income as a percentage on sales 5% 10%

Net income 40,000 60,000

You are required to prepare a condensed comparative income statement showing
as many details as possible and point out the favourable and unfavourable trends.



10. The Balance Sheets of Sri Gopal and Co. Ltd. for the year 2008 and 2009 are gi
below:

Liabilities 31-12-2008 31-12-2009

Equity share capital 2,00,000 2,50,000

10% pref. share capital 2,00,000 1,50,000

Reserve fund 80,000 1,00,000

PIL Account 1,00,000 1,50,000

12% Debentures 2,00,000 . 3,00,000

Creditors 1,00,000 1,20,000

Bank OlD 50,000 20,000

9,30,000 10,90,000

Assets

Building 3,00,000 3,20,000

Machinery 1,50,000 1,80,000

Furniture 40,000 35,000

Investments 1,00,000 1,50,000

Stock 1,50,000 2,00,000

Debtors 1,00,000 1,20,000

Cash at Bank 90,000 85,000

9,30,000 10,90,000

You are required to comment on the financial position of business with the help
•of comparative Balance Sheet technique.
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11. Balance Sheets of Aneeta Ltd. as on 31-12- 2007 and 31-12- 2008. Prepare a fund

flow statement.

Liabilities 2007 2008 Assets 2007 2008

Share Capital 2,00,000 3,00,000 Plant and Machinery 2,00,000 3,00,000

Share premium 10,000 Land and building 50,000 1,10,000

8% Debentures 1,00,000 50,000 Investments 10,000 50,000

General Reserve 50,000 80,000 Stock 80,000 60,000

P&LNc 50,000 70,000 Debtors 90,000 80,000

Provision for taxation 30,000 40,000 Cash and Bank 70,000 50,000

Proposed dividend 20,000 30,000

Sundrycreditprs 50,000 70,000

5,00,000 6,50,000 5,00,000 6,50,000

Addition information :
i) Investment costing Rs. 8,000 was sold for Rs. 15,000, the profit being credit

to P& LNc.

ii) An interim dividend of Rs. 20,000 was paid during the year.

ill) Accumulated depreciation on

Land and Building

Plant and Machinery

30,000

40,000

40,000

60,000

iv) Debentures were redeemed at par

v) Profit and Loss Ale (Balance) 2007

Add profit for the year 2008

50,000

40,000

(c 90,000

Le~:~interim dividend paid 20,000

Profit and Loss Ale [Balance] 2008. 70,000

Note: Treat provision for tax and proposed dividend as current liabilities.
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12. The following are the summarised Trading Ale and PIL Account and Balance
Sheet of S.V Ltd. for the year ended 31-3-2010.

1,20,000 By Cash sales 1,20,000

60,000 By Credit sales 4,80,000

3,20,000 By Closing stock 80,000

20,000

30,000

90,000

1,80,000

Balance Sheet as on 31-3-2010

3,00,000 Fixed Assets

60,000 Investments

1,10,000 Stock

80,000 Debtors

20,000 Cash

5,70,000

1,70,000

1,00,000

80,000

1,60,000

60,000
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Compute:

i) Stock turnover ratio

ii) Debtors turnover ratio

iii) Creditors turnover ratio

iv) Debt collection period

v) Debt payment period

vi) Current ratio

vii) Acid test ratio and

viii) G.P. ratio

ix) Net profit ratio

x) Operating cost ratio.

13. Balance Sheet of GaneshMills Ltd.

Liabilities 2002 2003 Assets 2002 2003

Equity share capital 3,00,000 4,00,000 Building 2,50,000 3,00,000

10% Redeemable Pref. Machinery 3,00,000 3,20,000

Share capital 2,00,000 Furniture 20,000 18,000

Capital Redemption Investments 1,00,000 1,50,000

Reserve 1,00,000 Stock 3,00,000 2,50,000

Reserve fund 2,00,000 1,20,000 Debtors 1,40,000 2,00,000

Share premium 30,000 30,000 Cash at Bank 20,000 32,000

PIL ale 1,20,000 1,80,000

12% Debentures 2,00,000 3,00,000

Creditors 80,000 1,40,000

11,30,000 12,70,000 11,30,00012,70,000
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d) Depreciation provided on Building, Machinery and Furniture. Rs. 20,000,
Rs. 30,000 and Rs. 2,000 respectively.

e) Dividends paid Rs. 50,000 and income tax paid Rs. 45,000.

14. State with reasons whether the following transactions result in the increase or
decrease of working capital or donot affect the working capital.

a) A company issued 10,000 shares of Rs. 10 each at par and fully paid up.

b) Debentures for Rs. 1,00,000 are converted into equity shares.

c) Investments were sold for Rs. 50,000.

d) Building was purchased for Rs. 1,50,000.

e) Bills payable accepted and issued to creditors Rs. 40,000.

f) Bills receivable Rs. 10,000 discounted for Rs. 9,500.

g) Fixed assets purchased by issue of shares for Rs. 1,00,000.

h) Cash paid to creditors Rs. 30,000.

i) Preliminary expenses written offRs. 5,000.

j) Advance income tax paid Rs. 50,000.
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6. ~odJ ;r1o~a:b0tJ'l;1~~~~o:b,) 31-3-2008 a5;)M 31-3-2oo9~ ~~M~~ ~~Fr(~rt
~~1\ M. 20,000 ~ M. 30,000 ~eCJ~o. 31- 3- 2oo9~ ~~M~~ ~F~ ~2;h)o~
~dM~cl> M. 50,000, ~~e')rt ~ffi)F~~ M. 40,000, ;r1~~ M. 25,000, ~ge a:b~d
~O;)~Ooo;)d ~~M. 5,000 ~~r(9~ ~'l;1~ ~~o:D:m~ 2;h)rl~o;)~e');r1OtJ1\o.crlJvt!5rl~
~O;)~ood 'Wod~'l;1M. 3,000 ~cl>~d~ ~'l;1~~ ,m;3rt ;;rtdJ~~\~1\O. ~eciJve~dfO)d

Q "" tJ v

~O;)~ood 'Wod0tJ'l;1M. 3,000 ~d~ 0tJ'l;1~~ ,m;;n ;;rtdJ~~OtJ1\o. ~~a5Vd~d~d
~~~~~n ;r1o'WoO~d~M. 4,000 dq~ ~e'i1CJ~~~~ 0tJ'l;1~~m;;rt ~~ ~~~1\(j.
~~a5VdOod'Wodc:JOo:D~~ ~t!.

7. 2.JodJ~,~~;r1eJ~~dOo:b,)~eCJm~ ~~d :--' o.JeJ

1-1-2009 31-12-2009
dJt>. dA.

o:D~e~'i1dfO)rl~m;; 1,80,000 2,50,000

;r1~~~ ~dMd ,m;; 50,000 60,000

~~o~ ~~<m~~ ~ti ~t!oj)OtJ1\o.

a) ~eJ~rl~ c:Jet!5c;fum~d o:D~e~dfO)rl~~~CJeO;r1OtJd~~2009d~ M. 30,000.

b) 1-1- 2oo9dodJ M. 40,000 ~eJ ~~<m(~~JVelt!~d~ drcl.20,000) o:D~~O~
drcl.25,000 rl~n ~O;)~ ~~eJ~O.o.JeJ

~e~o~ ;;~drl~od 2009~e ~~F~ <m~rl~ ~e~ ;r1~~o:D~ ~odJoo~~CJ a5VMc:Jt;)
er(~~, c:JrlF~~ ~e3o:De')~~e');r1~eatld~3~~ ;r1~~ ~df\'lb~ ~;; a5VMojy,:irlfj

eJ M ..ll "" ~

~;; ~cd:ielCJm~~eJ~ 'i1od:loot!~CJ.

8. ~~o~ ~~~od2005~ ~eJ~1\ ~~'6r.JodJ ~eJ~ ~~~i$rlfj~ ~~~.

~~F'i1 '6r.Jc:SMfj-?,~~~on M. eJ~rlfje')
v w, M

c:J~fj~O;)~

~O;)~~~

~~~'l;1

~e\~a5V~~~~~

N~fj ~~~ 0tJ2jJ

2005 2006 2007 2008
~. ~. ~. ~.
200 190 240 260

120 117.8 139.2 145.6

80 72.2 100.8 114.4

20 19.4 22 24

60 52.8 78.8 90.4
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9. ~fio'd ;ir,)~oj)~ ~-&'eW~n:3~~~ ~~Ab ~Wii~od 3Tk:b~~,eJ<)1'\o.2008c:$~~~~~

ol..D eJ y M

~o~o:i).)~~ ~~~~dood ~O~D ~~o.

2008 2007
~. M.

~~~d ~~eJ 'W~ ~~ 2,40,000 1,50,000
eJ

c::>~~e~oj.) ~~wd ~~eJ ~~fi'd 5% 10%
c::>~~e~oj.) 40,000 60,000
~o-&crlM~.!Jd~~~'eW eW;)oj.)edwoj.)~ ~ct>~~,~~ elct>~cjdii~~ ~Xi~.!J el~~~ cxwAA

<o.\.l> eJ 01. eJ" eJ ol

el~~~~ elo~ii~ Z$)~~oj.)~ M~O.!J.

~~rl- ~
cx:m~~ddJ() ~d:> ~~~ii ero~o.!J.~~ ~~~ mO~dJ elofiii~. (3xI5=45)

1O. ~~M~~O' & fiOedNNo:D~3d el~~ cd~~2008cxwr{r.)2009 ~~;::N~ii~ii ~o'WoQNd03:ffi
~~iiN~~O.

3,00,000 3,20,000
1,50,000 1,80,000

40,000 35,000
1,00,000 1,50,000
1,50,000 2,00,000
1,00,000 1,20,000

90,000 85,000
9,30,000 10,90,000

••
~~~~ etptl~ ~~ 30~~ 'W~.!JWOl~~dd~~Ab crl0-i";o:D'W1N~~ ;)~~F c:m'd'lJ~'eW1'\d.

31-12-2008
2,00,000
2,00,000

80,000
1,00,000
2,00,000
1,00,000

50,000
9,30,000

~~merl~
Q

;::N;ir,)~e'3~dJ'Wo'd~~

10% eq~ ~~dJ 'Wo'd~~

~~~~NQ

~~~~cm3
12% ~~ed~ii~

Q~1i~,)

:d~'dii~J

o:Do~ii~

~~M~ed:dd['@

31-12-2009
2,50,000
1,50,000
1,00,000
1,50,000
3,00,000
1,20,000

20,000
10,90,000



8M _ 290 -12- 11lIIIIUlI\IIIlIIH I
11. t'~ Ncmm3d t'~~ cd9~tJ~otJ 31-12- 2007 ~3j 31-12-2008 NOt5eJ~ cd~tJcm~

3omO~.
~~~e>r<~ 2007 2008 ~~r<~ 2007 2008

Q ~

~ero 'Wodc;J.)~ 2,00,000 3,00,000 ~c:$d~3j cmo; 2,00,000 3,00,000

~ero~emcmo 10,000 ~m~~tJwd 50,000 1,10,000
.J) tJ

8% ;::j;)eJ~;i~ 1,00,000 50,000 c.rl,rc)~~;i~ 10,000 50,000

;::j;)~~6me;d~ 50,000 80,000 ~;::j;)~ 80,000 60,000
.J)

~2.i5~~ ro;)3 50,000 70,000 :Ab~;i~ 90,000 80,000

30~T).)1'Ime~~ 30,000 40,000 ~;i~ O5<lM ~210tJJ 70,000 50,000

~z.jr.)o~Ne~~d~l'I 20,000 30,000

Q~;i~ 50,000 70,000

5,00,000 6,50,000
5,00,000 6,50,000

~d~tm~:
i) dlv. 8,000 ~eJ~~cm 05,re)~'8rl~c:i:ldlv. 15,000~ ~iJ<)W ~d~l'I~ ~2.i5c:$~~2.i5~ u Q ~

~~ 3~~ ~~ ~d~l'Io.
e.J .J)

ii) ~Q,03d ~z.jr.)o~dlv. 20,000 t'c:i:l cd\~tJ;::j;)~~~~c:$~~~l'Io.
" ~--,.J) M

ill) z..,~~~~d ~c:$tJ(J
2007 2008
~ M.

~m ~3j tJ~d 30,000

~d ~3j cmo~ 40,000

40,000

60,000

iv) ;::j;)eJcd~;i~~~~~ ~~~ ~ro~c:$~ ~~~1'I'd.

v) ~2.i5~~ ro;)3(~~) 2007 50,000

+ ~2.i52008~e ;::j;)~~ 40,000
90,000

(_) ~~03d ~z.jr.)o~~c:$~ 20,000

~2.i5~~ ro;)3(~~) 2008 70,000
rl~N~: 30~ m~~ 05VM ~z.jr.)orl~1'I3~[JO~roc:$ro;)3;i~~ ~~ ~c;J.)~Q0;ieJo~cdo;i~~.
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12. w"f:!.;;. No:DMd C)~o531- 3- 20 1O~~c:3Mq\c:5AA)e':lti~O'WOt;>AJd03~o~M~AJd W<)6~d,
~"?!z;j ~~ ~i oovr(r.)e~c;3 c;j~~ ~~~~AJd

~!S~d, ~~ ~~.m~

ti, ~dO~5 crvAA)~ 1,20,000 ~od ~Kt:±>~(J.)w 1,20,000~

" ~Kt:±>w~~C) 60,000 " AA)e,)~ (J.)W 4,80,000

It AA)e,)~~~C) 3,20,000 " eo.;m crvNi)~ 80,000~

"z...,~~d 1,80,000eJ I

6,80,000 6,80,000

" AA)~~ c;325~~ 40,000 ~odz...,~~z;j 1,80,000

" ~c:55~ 20,000

" ~crvo:D~~r; 30,000

" N~~ ~z;j 90,000

1,80,000 1,80,000

O~O~ 31-3-2010~ e:'~~ ~~:8

~. ~.
~~dJ'WodW<)~ 3,00,000 AJ(J.)AJK~.) 1,70,000Q ~

;IjV~~ ;).)~~m 60,000 a5JC)~~K~ 1,00,000

~z;j ~~~i 1,10,000 crvM)~ 80,000~

;IjV~ddJ 80,000 ;IjVe,)~ddJ 1,60,000

~c:5~~zj~~d a5Jo~K~ 20,000 ~KdJ 60,000

5,70,000 5,70,000
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~~~o~~rl~~ d\ ~~ :
i) ~;tr.)c:b ~oo~U) ec:b~~

~

ii) ;tr.)~~dd ~oo~U) e~~~

iii) ;tr.)~'!fe)dd~oo~U) ec:b~~

iv) ;tr.)~~NJ;)~'; e~Q

v) ;tr.)~~~.; e~Q

vi) ~!l ec:b~~~

viii) 'WU)e.J~~ec:b~~

ix) c.J~~ ~~ e~Q;J.)~

x) ~oo~U) ~t5tde~~~.

13. n~e~~V'r-Jc.Joj)~o e~~ ~~~

1\11111HIli H\\I

~~~Orleob 2002 2003 ~~rleob 2002 2003

Q

~

;;r.)c;:m~z\~erb ZJo~~~ 3,00,000 4,00,000 ~~~n~ 2,50,000 3,00,000

10% oooOrbMZJa5X::itlOetis~
~erbZJo~~ 2,00,000 - oj)~n~ 3,00,000 3,20,000

ZJo~~~ ~rb~~ ~e;:d~ 1,00,000 ~e~e~dfC) 20,000 18,000

~~~c.JQ 2,00,000 1,20,000 ~~~n~ 1,00,000 1,50,000

~erb ~e~oj)o 30,000 30,000 ~;tr.)c:b 3,00,000 2,50,000
~

~~~~m~ 1,20,000 1,80,000 ;tr.)~~drb 1,40,000

12% ;;r.)~~~n~ 2,00,000 3,00,000 'l.JVz\0o~!lM~nr::b20,000

;;r.)~drb 80,000 1,40,000

11,30,000 12,70,000 11,30,000 12,70,00
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a) e9s~ ~~dJrl~~ 10% ~~~cmo N~l2 ~dJ ~~~ c;ir.)ri~"o.

b) ~~ ~~ .m;300)od ~~~ill NQrtdJd.20,000 ~~FOO)~~"O.

c) ~l2'6rl~~ (~1~e;±fel~dJd.40,000) dJd.70,000~ c;ir.)CJe)~c;ir.)ri~"o.

d) ~~~ cm~05C)M~~tfuv~~d~rl~~~~;3rtOONd~3~wv"dJd. 20,000, drv.30,000
05C)MdJd.2,000.

AS-3 e~~l2N (~M~t~~~ood) ~rll:::b~~~ ~~~o:mON.

14. '6~ori ~ZowvU)rl~ 'ihlcmF'ihlO'Woriwv~~~ a5~m~~~, ~~~Me;Jm~~ eq1wv wc:iRJ
'Wd~~~ c;ir.)d:>~O~~~ wo'W:)d~ 'ihld~rl~ ~~ 'WoOO)o.. M ~

a) ~ol:::b~o~pfu 10,000 dJd. 10 ~~zj~cm ~~dJrl~~ ~~F ~~~cm0;3 ~~ e;±felq~
N~l2'6~l2o.

b) dJd. 1,00,000 ~~d ;w~~rl~~ ~t~~~dJrl~~J' ~O~~F~~"O.

c) ~~'6ri~ dJd.50,000~ c;ir.)CJe)~wv"o.

d) ~~rid~ dJd. 1,50,000~ ~o~O~~"o.

e) ~d~~zj~'ihld a:bo~rl~~ ~ ~ON ;w~~dort N~ri~"dJ~dJ dJd.40,000.

f) ~z:;;cmzj~'ihlda:bo~rl~~ 10,000 ~~l2 N~~ ~~~o~~d ~~ dJd.9,500.

g) 'iCJe)jrl~~ ~~dJ N~~'6~~ ~O~ON~ drv. 1,00,000.

h) M)~dort ~~Nd ~rll:::bdJd.30,000.

i) ~~~ ~~rl~ ;3rtdJ 05C)U~dJd.5,000.

j) ~orlri ~t:rVcm;30rt~~Nl:::b dJd.50,000.
e;;)


