
VI Semester B.Com. Examination, May/June 2010
(Semester Scheme)

Paper 6.2 : INCOME TAX - II

Instruction: Answer should be completely either in English or in Kannada.

e) Define speculative transaction.
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2. Mr. Chandan sold a house on 1-10-2008 for Rs. 10,00,000. This house was
inherited by him during 1981-82 from his father, who had constructed it in
1975-76 for Rs. 60,000. Mr. Chandan spend Rs. 50,000 on Renovation of this
house in 1996-97. Fair market value of the house as on 1-4-1981 was
Rs. 1,60,000. Compute the amount of capital gain for the A.Y. 2009-10

3. Explain the provision of Section 54 of Income Tax Act under the head capital
gams.

4. What are the provisions VIS 80C of Income Tax Act 1961 ?

5. Mr. X furnish following particulars of his income for the ~Y. 2008-09. You are
required to compute his income from other sources for the AY 2009-10.

b) Dividend from Foreign Company gross Rs. 16,000.

6. Compute the amount of Income Tax Payable for the A.Y. 2009-10 in the
following cases.

c) Total income of Mr. Z Rs. 10,00,000 (senior citizen),



7. Discuss with reason the admissibility of the following expenses while
computing profit and gains of business.

1) Income tax paid Rs. 20,000.

2) Sales tax paid during the year Rs. 30,000.

3) Interest on loan taken for daughter's marriage Rs. 10,000 ..

4) Loss due to Robbery Rs. 80,000.

5) Legal expenses Rs. 5,000 to defend the asses sees title to his personal
assets.

8. State whether the following are capital or revenue nature.

1) Cost of Acquisition and installation of fixed asset.

2) Expenditure incurred in rai~ing loan.
, ,.'. ': .. ,

3) An expenditure ~\l:p,;ed.for the purpose of increasing the earning capacity.

4) A reward given to the etnployeein consideration of his good service.

5) Loss sustajned on.~ccount of embezzlem~nt done by an employee.
" ."'; ..:'';..,,I

9. State the provisions regarding set-off and carry forward of losses.

Answer any tHree questions. Eaeh question carries 15 marks.

10. From the Profit and Loss Ale of Mr. Ramesh for the year ended 31-3-09.
Computethe income from business for the A.Y. 2009-10.

Protit and Loss Ale

Office expenses 40,000 Gross profit bid 6,40,000

11,200

16,000

General Expenses 16,000 Int. on govt securities



Audit fees
Interest on Capital
Rent
Income tax
Charity
Legal expenses
Compensation to
retrench employees

Extension of building
Sales Tax
Net profit
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4,000
12,000
20,000
16,000
8,000
4,000

Bad debts
recovered (not written off
earlier year)

Sundry Receipts
Dividend

800

16,000
16,000

20,000
36,000
8,000

5,12,000

Other Information :
1) General charges included Rs. 8,000 towards Purchase of computer.
2) Legal expenses include Rs. 1,600 penalty by customs authority.
3) Rent includes Rs. 8,000 paid as rent of the house in which the assessee

lives.
4) Depreciation allowed Rs. 12,000 as per income tax rules. (Excluding

depreciation on computer purchased).

11. Dr. Punitha submits the following particulars, calculate the income from
profession for the A.Y. 2009-10.

Receipts and Payments Account

Particulars Amount Particub,rs Amount

To opening balance bId 25,000 By salary to staff 36,000

" consultatjon fees 75,000 By purchase of medicines 18,000

" Visiting fees 62,500 By professional books 10,000

"Agricultural income 49,000 ..By purchase of car 2,40,000

.I.'
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" lnt. on Bank deposits 10,000 By car expenses 20,000

"Gift from patients 15,000 By computer purchased 50,000

" Rent from house property 48,000 " personal expenses 45,000

" Loan from Bank for profession 1,50,000 "income tax 15,000

" Operation charges 90,000 " LIC premium 10,000

" Sale of medicines 32,500 " Repayment of loan 35,000

" Municipal tax on house
property 5,000

" Int. on loan 7,500

" Closing balance c/d 56,500

5,48,000 5,48,000

Additional Information :
a) 25% of car expenses relate to personal use.
b) Rate of depreciation on professional boo~ 1OO%,.car15% and computer 60%.
c) A cash gift of Rs. 2,500 received from a patient was not recorded in the books.

12. Mr. Aneesh sold some of his properties during the year 1-4-2008 to 31-3-2009
are as under.

1) Jewellary costing Rs. 1,60,000 was sold for Rs. 3,00,000 in May 2008
(which has acquired in June 2006).

2) Residential House at Bangalore which was inherited by him in 1974. Sale
price on 31-10-08 Rs. 17,00,000. FMV on 1-4-1981 Rs. 2,00,000. Cost of
improvement made during the year 1989-90 Rs. 50,000. Expenses on
transfer Rs. 50,000.

3) Household furniture costing Rs. 28,000 in 2000-01 was sold in March 2009
Rs.52,000.

4) Machinery W.D.V 1-4-08 was Rs. 76,000 was sold 1-12-2008 Rs. 90,000.

5) Self cultivated Land was compulsory acquired under law Rs. 8,00,000 on
1-1-09 and its cost in 1982-83 Rs. 1,30,800. Compute his total capital gains.

[Cll 1981-82-100,82-83-109, 89-90-172and2t>08-09-582].
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13. Mrs. Narayan submit the following particulars of her income from other
sources for the year ended 31-3-2009.

1) Family pension from Govt. of Kamataka yearly Rs. 42,000.

2) Royalty from books written Rs. 20,000. (Expenses incurred for this
purpose Rs. 2,500).

4) Cash worth Rs. 1,00,000 was found in her private locker. The source of
which could not be explained by her.

5) Interest on fixed deposit in a Bank Rs. 15,000 (Gross).

6) Rent from subletting a house Rs. 1,500 p. month. (Rent paid to the owner
Rs. 1,000 p.m. and repair expenses Rs. 200).

7) Winning from lottery Net Rs. 69,100 (purchase of lottery Rs. 100).

8) Winning from Horse Race Rs. 34,550 (Net)

Compute her Taxable Income from other sources for the A.Y. 2009-10.

14. Dr. Mallya a medical practitioner who maintain books of accounts on cash
basis furnish his receipts and payments accounts for the financial year 2008-09.

Receipt and Payment Account

Particulars Amount Particulars Amount

Balance bId 42,000 Rent of clinic:

Consultation fees: 2007-08 1,000

2007-08 4,000 2008-09 10,000

2008-09 6,000 2009-10 2,000

2009-10 4,000 Electricity and water 2,000

Visiting expenses 1,00,000 Purchase of professional books 10,000
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40,000

1,50,000

15,000

21,000

4,000

for professional

Sale of medicines

Gift and presents
Remuneration from articles

Dividend
Int. on post office

savings bank

3,88,000

Collection charges on dividend

Car purchases
Surgical equipments purchased

Income tax
Salary to staff

LICpremium

Gift to wife
Interest on loan

Car expenses
Purchase of medicines

Contribution to PPF

Mediclaim insurance premium

Balance c/d
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20,000

500

1,00,000

10,000
4,000 .

40,000

20,000

4,000

4,000

20,000

1,00,000

14,000

8,000

18,500

3,88,000

Additional Information :

1) ~ of use of car for personal use.

2) Depreciation on car 20%.
3) Depreciation on Books 100%.
4) Depreciation on surgical equipments 25%.
5) Gifts and presents include Rs. 6,000 from patients in appreciation of

fr servIce.
6) Closing stock of medicines Rs, 10,000.
7) His other incomes for the P.Y. 2008-09 include:

a) Computed income from house propertyRs. 1,50,000.

b) Computed income from other sources Rs. 2,00,000.

Compute his taxable income for A.Y. 2009-10.
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1. o:m~~dM ~ (10) ~~rl~~ ero~e~.~~ ~~~ 2 wOcDe;,o~rl~.

a) ~wodde~?

b) O~r-dQ eJOt!we>9~~ wod~e~ ?..s>

c) CBDT ~PAN ~;tSe~...s> ..s>

e) ";tS~tJ d!owe>e3~'~de~.

f) ~- e;,o~~ wodoe~ ?

g) 80 DD e;)e.>or:S~~~rl(?r\l::bd cvo:i)o::Ocv~~.

h) tJf)e" ~ej1'e;,~~ wodde~ ?
M I"J

i) ~cro ~e~ ~ro" 1961 ~e.>~ 80U t)de~.
Q

j) ~od~r-~ ~~cro~odde~ ?

k) ~e~ ~~ ~~~ ~e.>~rlfJJ wodoe~ ?

1) ~cd~~~ot! rje.jwodoe~ ?

~~rt- ~

o:m~~dM ~d;) ~~rl~~ ero~e~.~~ ~~ ~d;) e;,o~rlfJJ.

2. ?iodr:SwOeJJddcb 1-10-2008~ i!~ m~cro~ 10,00,000 M.rt .medcb. ~~ e;,~t
~od~od 1981-82c*D eJoO~~~~ 1975-76r3() ~ a:mf!d ~F" ~.60,OOO/-.

M Q 0\ w M

~~cb50,OOOdm.rl9~m~cro~ ~~e;tS~1996-97d~ ~r- a:m~~cb.~ m~cro ~M~
rje.j1-4-1981 O~M1,60,000~. ~~d. ~~oeJo~e; ~~o.D ~ ~6e. ilertar-2008-09

en (81-82-100,96-97-305,2008-09 ..582)
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5. Mr. X wo~~~dJ ;!ort~~F"2008-09~ ~tJe;,~~d ~Ci}o:iJ~oo~~. e"d~ ~Ci}o:b
~o~oo~cmo.

a) tJ~cmod ~Ci}o:iJdrcl.8,980 drcl.r(eob.
a

b) Q:)d~!~ogrlNcmod~~o~ drcl.16,000.

c) ~dJo WC)~~dOodr(~~drcl.17,780.

d) AA)~grl~OodtJtt drcl.7,200.

e) t'o2A~~~ow~o:b ~;!cmod tJ~ drcl. 1,500.a

6. ~tJ,,~~Ci}o:iJd;!orto:iJ~2009-1 0 ~ ~o~oo~cmo.

1) Mr. X wo~~~d ~~~Ci}o:iJ M. 2,20,000.

2) Mrs. Y wo~~~d~~~Ci}o:iJ M. 3,60,000.

3) Mr. Z wo~~~d ~~~Ci}o:b M. 10,00,000 (00000) M)r(oe).

7. ~~o;wdOod tJdJ~ ~?i1 ~ r(~o:iJ~ ~ ~~WC)r( ~ ~tJ,,~~~~tJ~ ~~~ tJ~ e;,d£'Q)
~~ ~t!F"~.

1) ~Ci}o:b;!ort~~~ M. 20,000.

2) ~ ~~F"de'J~OC)~ ;!ort ~~l"'"!"1 M. 30,000.
M iJ"Q

3) Q±)"tJQ±)dJ~rt;!rtd AA)~dtJtt M. 10,000.

4) ~~~~OoCi}"~d ~~ M. 80,000.

'; 5) ~1~~~~dt;rd~ ?i1o~d~~~ ~zt5,000 ~.



10. ~e do;i)e!J~ort~o~oQ.!Jd31-3-2009~ atC>~MO~ ~~~ ~.m\!~od ~~d~~Ci:Jt)O
e;,~oj)~~2009-1 0 ~~o~ &~~O.

~~~~Oi~:j

~Qeo~~~~

AA>c:m~~~~'tib

~o~~d o;i)e~cd (AA>~d) ~~
Q

~ arlO~eQ~!b~
12,000 ~~ AA>~~ej

4,000 (w~ ~F" ~rtt±>aw6~j
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e;,CClo:b~ort 16,000 ~~o~ 16,000

de~rt 8,000

~~C\b~~eb 4,000

'8~~Ood~~ad erogel1~~rt cdo~d 20,000

e~Jidw~d~ 36,000

~Of)~~ort 8,000

N~eJ~~ 5,12,000

7,00,000 7,00,000

~~o~~:

1) ~~eOai>0MerocdOOiCleMd~~d~8,000 M. ~~o~~ ~OeOai>~AA)c:mc:t~t5J
~eo;tS~l1d.

4) e;,CClai>~ortOC)~ai>~OC)d~~ M. 12,000 dr.J.~eJ~ ~ai>~ e~OC)~wd(~~ o:b09
~OeONd;tS~~ai>~~~cd~N).

11. ~ ~rt tfC)~ro~eo~~eJ~ ~f'O)~rt~rtt:btfC)od,)te() II ~Ne~ e~d ~Jcdd ~CClai>~~ ~ort
~~F" 2009-1 O~~od,)oot!~o.

~~ ~~.; ~~ Z'Cl~ ~ 31-3-20090 ~o~t

~i.arle.ib ~. Z'Cl~rle.ib ~.
~do~~h~ 25,000 ~~dd ;tSo'WeJ 36,000

~~~od 'Wod<!b~ 75,000 ~o~oeo 18,000

~e~~od 'Wod<!b~ 62,500 ~ ~cdd~;tS~~oeO 10,000W ..J)
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t~~~o:b 40,000

~zS0!~~t!~oj.) ZJ~ 10,000

dJ;)el'rl~odZJodZJ~d~ 15,000

~~~od ZJod~e'!rt 48~OOO

dJml' ~zS0!Nod~~d m~ 1,50,000

~dt!!~~od ZJod~o~d~ 90,000

~~O~OC)~ 32,500

1111I.Olln RII
et)c:b~ceo 2,40,000

~c~~~rrl~ 20,000

rl~~ o:bo~~CeO 50,000

~o:b)j~ ~~rrl~ 45,000

~~o:b~crt 15,000

~edw~~d.! 10,000

~~~~d.! 35,000

~~ ~ ~~ 56,500

5,48,000

1) ~e.25% ~rld~~c~~~r ~o:b)j~ZJ~rt~oZJoQ~~~.

2) ~e.100 ~~~, ~d,) 15%~~ rl~~o:b~60% - i'dd~~dd~l'd.

3) dJ;)el'~od ZJod~rlt:b ZJ~d~ d.rcJ.2,500 ~~o:bd~ ~i'd~d~ ~~O~~.
<\ ~ M M

12. ~Ne~ wOeJ)ddt:b1-4-2008 Cod 31-3-2009 d~ ~dd ~~rltJ~ ~cd wddd~ ~ ~tJrt
M ~ <\ <\

!~~Qo. ~dd ZJoti~e; ~~oj.) ~ C5C)!C. .

1) ?.wti~~e5d.rcJ.1,60,000 d.rcJ.d~3,00,000 d.rcJ.rt~e 2008 d~~c~Qo. (~ceO~d
oNi)oet:'JC>N" 2006).

2) ~i'dd ~cd ~orl~t:b ~t:b 1974d~M~dcrt ~od~od lJ~~r~l' ZJo~. 31-1 0-08~
~ro 17,00,000 d.rcJ.rt~C~o. ~dd~~~dd 1-4-1981 ~ dft). 2,00,000 ~~d.

1989-90d~MM. 50,000 ~1;:b~rt~~eP0o.ml'~~r ~t!~d. ~iTc)~d~~r
50,000 M.rl\'b. I
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3) ~.•O;!wedo:1JC)er(~e~e~dl:'Q) ~OeO.lJt:b2000-01 de; 28,000 dJc).rt, ~ot:b ~~F"
~ Q M Q
2009~ 52,000 dJc).r(~e;M

4) oi)~e~dl:'Q) ~~ ~o;!dd ~~ 1-4-2008~ drcl.76,000~ ~O~ 1-12-2008 de;M
tim. 90,000 r(~e;.

M

5) ~~oi) ~~ ~F"d ~~ed~.lJ~o~ c:Je~d~~ 8,00,000 dJc).1-1-09~. ~dd ~oeO
~~ drcl.1,30,800 r(~ 1982-83~ ~dJ~d.

c±le~~.lJd ~.lJr(~~CC)oi)~~ eo~&o~~o.
v JJ cot

(ell 1981-82-100,82-83-109,89-90-172,2008-09-582).

13. Mrs. Ml~ojJl:'Q)e~dJ e~d 31-3-2009d ;!ort~~F"d ~;!d eCC)ojJdw~d ~e;.lJCC)d.e~dM Q

;!orteCC)ojJ2009-1 O~ eo~&o~~o.

6) m~rt edi2~ Q±>~m~rtrt c:Je~dJ~t:b~! !or(~rt 1,500 tim. (m~~dc:Jrt c:Je~dm~rt
1,000 drcl.r(~ Q±>~ oeOeo200 dfc).r(~)
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14. tee) \I ~q ~~" ~qro.e;,~d~~ ~ ~r ~~ 2008-09 d ~d ~~oi! ~~d.

e;,~d2oo9-1 Oc:ie~rt ~a:b ~orl~o~oo:>o.

~U;)dOdnW:
td

2) ~o~~~~20%.

3) ~~~d~-loo%
.JI

~~d C='~o:brieob:

a) ~c:i 2JVE3rloo:>od~t:Je)a:bdrc>. 1,50,000.

b) ~~d ~t:Je)a:bdrc>. 2,00,000.

llJt~
~do~!>~

~~moo:>odt.)od !b~ :

2007-08

2008-09

2009-10

~. m~rieob

42,000 ~~ 2JVE3rl:

2007-08

4,000 2008-09

6,000 2009-10

4,000

1,00,000

40,000

1,50,000

15,000

~~~ ~'Ubr

~~~~oeo
.JI

1,000

10,000

2,000

2,000

10,000

20,000

500
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~wrl C;'WoQ'Wooq 21,000 ifc)O,)~o~o 1,00,000

~~o!J 4,000 ~ t8a~cmeroc:Y6d~~o~o 10,000
dI N

~o?Afle.1~o~od 'Wod'W~ 2,000 ~t:Jt)cm~orl 4,000
Q

N~OO ~o'W'J 40,000

~~e:S~~ 20,000

~ol:t!rl ero~MO 4,000

AA)e,)d'W~ 4,000
Q

ifc)0,)~'Ubr 20,000

~l;)~O~O 1,00,000

PPF rl e:Soerl 14,000

~~!e.l~~~ 8,000

eoe~~~ 18,500

3,88,000 3,88,000


